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, % )DFH 6KHHW

7KH )DFH 6KHHW )RUP 6) LV VXEPLWWHG HOHFWURQLFDOO\ LQ WKH +56% ('

, & $VVXUDQFHVY DQG &HUWLILFDWLRQV

7KH 6WDWH FHUWLILHY DVVXUDQFHY DQG FHUWLILFDWLRQV DV VSHFLILHG L
*XLGDQFH DUH PDLQWDLQHG RQ ILOH LQ WKH 6WDWHVY 0&+ SURJUDP FHQWU
, ' 7TDEOH RI &RQWHQWYV

7KLV UHSRUW IROORZV WKH RXWOLQH RI WWRHWOE ®HOR W&RQW B QDM\G SAKRYOLGS H
7R 6WDWHYV 3URJUDP *XLGDOQFH2DQG )RUPMSLUHYVY 'HFHPEHU

,», IRJLF ORGHO

3OHDVH UHIHU WR ILJXUH LQ WKH 37LWOH 9 ODWHUQDO DQG &KLOG +HDOWE
JRUPV ~ 20% 1R ([SLUHV '"HFHPEHU
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,,, &RPSRQHQWYVY RI WKH $SSOLFDWLRQ $QQXDO 5HSRUW
.., $ ([HEFXWLYH 6XPPDU\

. $ BURJUDP 2YHUYLHZ

7KH .HQWXENDDWHUQDO DQG &KLOGWEBRWIDPO&Y FRPPLWWHG WR DVVXI
EHLQJ RI .H@PRMANIY DQG WKW IGH FIQHGS UG HFWLRQ D RI WKH 7LV
WKH 0BHMUYLFHV %ORMRIBDPQW R HQDW®H HDFK VWDWH

3URYLGHMYQGH PRWKHUV DIYBHFKH\O\G WHRQT XDBUWL P’ Y
5HGXE®IDQW PRUWDOLW\ DQG WKH LQFLGHRBE&CGRIFD B 8 YD MADEC
FKLOGUHQ

e 3URYUBKDELOLWDWLRQ VHUYLFHV IRU EOLQ®DHQRBIGLVBEDHG QD
7ZLWOH ;9, WR WKH H[WHQW \PXFRIL FBIOD\DLFFRMW \8 D R ¥ H @RWBOXQ;G;H U

e 3URYLGISWRRRWH IDPLO\ FHQWHUHG FRPPXQUWEED®BE HER R UWIKQD B/
QHHGV &6+&1 DQG IGHYPORWSMHDWKH FRPPXQLW\ EDVHG V\VWH
DQWKHLU IDPLOLHV

TKH<7LWOHRIJBBGRY HMVOORGFBG VXBBRMEXEOLF KHDOWK GOHQDEW U RV R N WF
REMHFWILWBWY 9 JMWRIRMPEGE +DQBWKH &6+&1 SURKHIDASDUWPHQW IRU 3XE
WKH 0&+ 7LWOH 9 $JHQF\ FRQWUDFWY ZLWK WKH 2IILFH IRU &KLOGUHC
SURYLGH VHUYLFHV IRU FKLOGUHQ ZIQVBGGEHNFILRD® W R 0PI K EQ U M IQHH 1D(
IXQGLQYLWIOHH 9 SURJUDPPDWLF SULRULWLHYV D U HHIG H YADMHOS [FURIPKBUWAH K\HH
QHHGV DVVHRUPHOWSRSXODWIRWLERPODLIWUIRUPDQFH OHDVXUHYV 130°
WKH LGHQWLILHG QHHGV

.< RXWFRPH PHDVXUHV DUH QRWDEO\ SRRUHU L QU W\KIHG H Q VWW HKURFY ISIMRDAD
GHWHUPLQDQSWREXAKP D\VDBEEHR B UQ D QG ABHHRITUMWRY HG UDWHYV RG MXEW
ODFN RI SURYGGHLD/QVSRUWDW LRI LWOD B K HBPNVOAKHWHU JH W U D YDHQGEL DX O3/
GLIIHUH QLMW

3XEOLF SROLFLHV KDYH FRUUHODWHG ZLWK DQBUMDXES B \QXRKBHMY DRI\
H[FKDQJH +HDOWK&DUHPRY 7KBHGLFDLGZIDLQEBREOHPHQWHG VHFRQG
UXOLIUWIQDQW ZRPHQ DQG FKLOG EHQHILWYV KDYH QRW FKDQJHG

:RPHQ ODWHUQDRRPBEDQWK

7KH SULRULMUQMHG XFWLRQ RI HDUO\ HOWNFWMQLG H° B\W B UQBOL PR U KIK®MA
V H O H F/KIHBRD SHUFHQW RI| BH\OOLWYHIR@ @R Z UL VMW WKW/ BEGGH&G30
5HGXFH E\ WKH QXPEHU RI PDWHUQDO GHDWKYV RI .< UHVLGHQWYV |

SHGXFWLRY RQFOXRIO®DERUWWILIR@PDULHW\ R I'WWIHHRROHEHEU SRR\ R B
DW .< KRVHBBDONYOO\ DYDLODEOH GDWRBIKDV WK@EKH) D GHEEHEWLRQ RI

7KH+HDOWK $FFHVV 1XUWXULQJ 'H$H BRSFFHQWLEHWDWIHR/Q SURJUDP KD
PDWHUQDO DQG FKLOG RXWFRPHV RI SUHPDWXUH ELUWKVY ORZ ELUWK
K\SHUWHQVLRQ PDWHUQDO FRBSDGEHRDWDR\QNI SQE§ B &WRDODWMHW HU QD (
(DUO\ &KLOGKRRG +RR&+DISWIRNLKI® LPSURYHG SHUIRUPDQFH PHDVXUH
YLVLWV GHSUHWQ® ®W KHUUEH@AKPDUNV

6XEVWDQFH DEXVH LV LQIOXHQFLQJ DOO 0&+ SRSXODWLRQV LQ .< 7KH
SUHJQDQF\ FRPSOLFDWLRQV LQFUSDNHGDQIFYNDW RR BLHDO/DISE HG HDVK V |

'LWK DQ DQDERIHBY PDWHUQDKDOGHRWEXKLFK KDYH VXEVWDQFH XV.k DV D
UH VW U XW W B @PHRUMDIDO L W\ U H B Q6Z HSWRFEORMREBPWOOWLGLVFLSOLQDU'
([SDQVLRQ RI UHYLHZ DUPRSHDXAIFHWNBEDW K ZLWKLQ RQH \HDU RI 3DCHQM

LQFOXGH HVWDEOLVKPHQW RI D 3HULQDWDO 4XDOLW\ &ROODERUD\
ODWHUQD O/ WIDBVOW KW R X W L O LEX @6 O/HWY QBFROWNI WWD OO\ VWDUWLQJ ZLWt
2SLRLG 8VH 'LVRUGHU"
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6PRNLQJ GXULQJ SUHJQDQF\ LQ .< LV JUDGXDOO\ GHFUHDVLQJ RY<RZHW
WKLWRUH VBRXEOH WKH QDW L REFOL ¥ DWIHHRA BNIRPRMHVVDWLRQ DPRQJ !
DQG VPRNH |UH&RERVOLFXHE HPSKDVLY RQ HYLGHQFH LQIRUPHG QWHIB'
\HDUMQ UHJDUGHWRHOWHRI ZRPHQ ZKR VPRNH GXULQJ SUHJQDQF\ DQG
KRXVHKROG ZKHUH VRPHRQH VPRNHYV

SHULQDWDO .QI'REWLOHDOWK

,QIDQW PRYWDKCH.WLQJOH O RIVMEKID R Y B GD O DVWEHDIOWKRD @GSREXD DW LR D
PRUWDOLW\ UDWH @QNVYH BIHUVKY D@REGFURDMHUBRPLYH EQUWKQVWKH
QHHGV DVVHVVPHQW VWDNHKROGHUV LGHQWLILHG QHRQDW HH 5 DMV
SULRULWVHKHNKRNWODWH SULRRQWL Q¥XHNG WR E H (IlYQ DHED R RIGWD/OW AW H J
UHFRPPHQGHG QDWLRQDOO\ IRU DGGUHVVLQJ LQIDQW PRUWROWWD WU
EUHDVWIH#WDQMIROVIRU BRANLIBO0 $ 3HUFHQW RI LQIDQWYV ZKR6DU
3HUFHQW RI LQIDQWY EUHDVWIHG H{®BX0/ L Y$H G} UF K QEHOBIBR\IPFR-OGN W R
WKHLU EDFNV

%UHDVWIHHGLQJ RXWFRWHKHYQIP/S IERW BEIWIHHGLQJ SULRU QR KHRDASH. @/ DI

WR 'XUDWLRCRUPRQMWKPXRKHORZWU *DS ILOOLQJ VXUYH
XQGHUZD\ DV FRQWUDFW H® KALRWXK K& R\ KHIF \VRPY)S ,QIDQW D QG 1& IQHWAUHQ
SHUFHQW Rl ELUWKYPJLRBUSPWR®WHE NDQJDURR FDUH

0&+ GHYHORSHG DQ \HIEXFOBELRSIDLAIQL ER F O XRBH® O PBIKBLWDILQJ LQFOXC
RI VDIH VOHHS DORQH EDFN WR VOHHS FULE XVH GD®JHWW EXCGIEAL
8QH[SHFWHG ,QIDQWU'HIDMK/MEBW L IEB,G FDWVWRYL®3," WR WKH VHFRQG OH
GHDWK IRU .<ZVWR IDQKDWLQJ DWQW B DH W CRAMSDEMORUUDWHY DSSHDU W
PHVVDJLQJ FRRRWMRL@GEHNVV WMBEGYWVRRBO L QIGRIDRDWY R E HIQS R QMY LIR @ D(
FRQWLQXH WR EEQ WRGIOHAWRG E8FVBHRQIWWRULQJ 6\VWHB R&IXFNGHG JUL
FRQGXFWV VXUYHLOODQFH RI ZRPHQ ZK R7KBIYS$HWHF FIQQWD YN KRIMDEDIRUENOH U
DZDUGHG 35$0&DAWIDMKHU WKDELHBRHWIHIGHWFURVY RWKHU VWDWH YV

6XEVWDQFH XVH GXULQJ SUHJQDQF\ KD VQOHR®DMLIRD D & VRRIHIKH @ FRIG
GHDWWBRPQVDIH VOHHSESHED VWD B HEPIS MIQIHG FDUBWDWKY IDRB DEXVLYH
< IRFXVH63RQ B5HGXFH E\ WKH UDWH RI 1$6 DPRQ5DW KWW R A K § WDC
LQFUHDVHG PRUH WKDQ IROG UG 6MKHU® B VW/OGFBIGHR QQV KR RSO Mg B &
1$6DQQXDO UMSRERQYWLQXHY WR FROODERUDWH ZLWK W K HH YHSTTRBP P IQG
,QWHOOHFWXDO 'LVDEKE&IGNEHD QG WKH '"HSDUWPHQW IRU &RPPXQLW\
GHYHORS DQG LPSOHPHQW D 30DQ RI 6DIH &DUH IRU LQIDQWYV GLVFKD
GLDJQRVHG Z2QH HEBPSOH RI DQ LQQRMEBSWURH/DOG VY OWKHIWBWODQSE (F
$SFWLBHORYHULQJ 7TRIHWKHU +($57 PRGHORGHEEUHVN R® NRLIQ/I WHSRA)
FDUH IRU LQIDQWYV ZLWK 1$6 0&+ LV ZRE N DQKHDLOWKK OGRS IDUIRERIARMVOIL R
VWDWH SDUWQHUV WR GHYHORS D I/X® WIRL B D EQ\W DS @DRHRMALDD HD 6 B USK
WKHLU FKLOGUHQ

%LUWK GHIHFWV DQG FRQJHQLWDO GLVRUGHUV DUH RKQH ORI+ VBHIHR JDUHLFC
WR SURYLGH PHWDEROLF VFUHHQLQJ UHIHUUDO DQG OLQNDJH WR VSt
5SHFRPPHQGHG 8QLIRUP 6FUHHQLQJ 3DQHO 5863 : OLQNHG DGUHQRO}
GLVRUGHU ZDV DGGHG WRDQKLRM BKXGPHPHMWDEROLF GLVRUGHUV FDQ EF
IRRGV DQG IRUPXODV UHLPE$V\DEDYR 8\RIHEGR RS HEHDVMRWW D OHWDER O
JRUPXOD SURJUDP DAWUGRIR IFRWOMWRW UHTXLULQJ PHWDEROLF IRRGV DQC

&KLOG +HROMIQ

,QMXU\ LV WKH OHDGLQJ FDXVH Rl GHDWK DPRQJ .< FKQE&EGHQ R QML W/
&KLOG PDWRHM H KLJKH VAW VK BREUS DA VHQJIHU VDI HWRDE 8 UQRHEROWHE. |
SDUWQWNSDWKLY GRPPOBEHG 5DWH RI KRVSLWDOL]DWLBEBURU QRQ
FKLOGUHQ DJHW QW KIURKYKYFHQW RVSLWDOL]DWLRQV IR UK B0 G VP IR
UHSRUWHG UDWH |RIXWBWY PG DRY UKBHQWLILFDWLRQ DQG UHGXF B4RQ
RQJRLQJ DQ LQQRYDWLYH FXUULFXOXP ZDV GHYHORSHG WR HGXFDYV
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< FROWLWRHARUN RQ S WHKMHHBBVWBIXHWHKQWLRQ DQIHWIRIGPHIQWKH 'LYLVI
3HGLDWULF )RUHQVLF OHGLFLQH DW8W RH FHQHQW LKLY 'G Rl E/RWKHLA/HITDIVOKHL
$PHULFDQ $FDGHP\ R$ 83 ®IQIBREHDEKHDOWK /GHSDUWPHQWYV

7KH &KLOG )DWDOLW)\ 5HYE H R JN@F5 IHYLMDOL]DWLRQ DQG UHVWUXFWX
WKH QXPEHU RI UHYLHZ WHDPV ORFDOO\ H[SDQGHG IURP VL[ WHDPV LC
FRPSUHKHDNLROHW\ DG IBEY HORSVLRONH URW SUH Y HRQW MRKQH SQRRFI@ R LY
WUDLQLQJ DQG WHFKBUWRDOGWHGS /RUWKH VWDWH FRURQRKNM 0B G DRIFP'
&)5 FRRUGLQDWRU DUH&RHEEHDWBOMMKHDQG 1HDU )DW D CARA\GXW\W H Q DX
DXVSLFHV RI WKH 'HSD U\DPD®RE UDIJ HRIBISRH Z E\ WKH ([ W HRDQHO/ 300Q RIOL
VXVSHFWHG DEXWH KO ® MR B FKLOGTV GHDWK

7UDLQLQJ RQ WKRJIJUDIRIXLWY DQG YHIHWDEOHV SKR XGDA RQ R/ FPURRUHHQ WK
Rl SK\WVLFDO DFWLYLW\ SNUD®D\E DVRRQRBRHENKISDUW RI HDUO\ FKLOGKRR
RSSRUWXQLWLHYVY DQG FRRUGLQBWAHR MAXRRY® BEHDPWHK HILROQWWO\ WRR
SK\WLFDO D&EWISVYRWNGHY WHFKQLFDO VXSSRUW WRU G HYRI®HRG FSHROW FD @I
FKLOGFBPQWHUY DURXQG QXWULWLRQ DQG SK\VLFDO DFWLYLW\

$ VWDWHZLGH 7REDFFR )UHHEHAAXRRODZ)FREVOPHZ ODZ ZLOO SURKL
SURGXFWV RQ VFKRRO SURSHUW\ EHJLQ®LPIRING! WKHH HQ Y LWARKRRHID WA [
RILHQWXFNHF®QYGDU\ WR FRPPXQLW\ LQLWLDWLYHV DQG ORFDO R

7R LOQFUHDVH WKH QXPEHU RI SUHYHQWLYH GHQWDOVWHVH B G FHDRA
RI FKLOGUHQ DJHV WKURXJK ZKR KDG D SUHYHQWLYH ®&RH QRD/NDX K
FKLOGUHQ KDG D SUHYHQWLYH GHEAW 20 DXQWHD QY KVEHRSDDERREREBE KHD!
QXUWBURYLGH IOXRULGH YDUQLVK WUHDWPHQWYV WR FKLOGUHQ WKUR
SURJUDPV KRXVHWNGE UWWQYH/+'V< FRXQWLHYVY DQG SHUIRUP VFUHHQLQJV DSE¢
KHDOWK KRPH

$GROHVFEHQWRHHD @WK

7TKEBULRQUHAMERVHRP WKH QHHGV IRVMKHWVYBREWLQ LV RE HWVHWY RW H RZAEH)
LQIRUPDWLRQ REHVLW\ DPRQJ KLJK VFKRRO VWXGHQWY KDV LRE WHOL
GRPDI<QFKRMRB 0 SHUFHQW RI PEH® G WKQYRKRKDUH SK\VLFDOO\ DFWL
SHU ®REG30 SHUFHQ®RRIHY FEOHWW KURX KR DUH SK\WLFDOO\ DFWL
SHU GD\

$GGUHVVLQUREXMLAM DHYHOO DSSQRBAKNVDWOGWHY LPSOHPHQWDWLRQ
SRVLWLYH EHKDYLRUV DEYRRVNAKWHHQVIHMHEDQRQ R E HMLWNQ \ SHUGIY FHIMLLRR
FDUH FHR@GERKRRO VHWWLQJV WKWREJKFWRRO& RRDGW®D &6+ 3URJUDP

6XLFLGH ZDV LGHQWMHRE LI E B GDIRU WK L W ISIRKPEGIVAE RIQO G GMIDRWK V 11
VXLFERGWLQXH WR ULVH ZLWK VRRAVEYV \R{ QUKDHVCEHMU BMHRU  RFFXU
VXLFLBWLWHYGWWLRQ ZLWK VFKRRO GLADWURBWRLRQ & PR R PAXIQR MQ IHYI\
DQG VRPH GLVWULFW HOHFWLQJ WR FRQWUDFW ZLWK RXWVLGH PHQWI

7TREDFFR HIIRUWY KDYH DOVR IRFXVHG RQ DGROHVFHQWY %\ ODUFK
SROLFLHV KDV JURZQ WRVWRRIFWAMRWEBH VWDWH FRYHULQJ LQGLYL
RI VWXGHQWY LQ WKH VWDWH

&KLOGUHQ DQG <RXWK ZLWK 6SHFLDO +HDOWK &DUH 1HHGV &<6+&l1

.<fV &<6+&1 DIJHQF\ 2&6+&1 LV DGGUHVVLQJ WKH FKDOOHQJHV DVVRF
&<6+&1 SRSXODWLRQ $FFRUGLQJ WR WKH IDWLRQDO 6XUYH\ RI &KI
KLIKHVW LQ WKH FRXQWU\ 2&6+&1 EHOLHYHV LQ ZRUNLQJ ZLWK SDUW!
DQG SURPRWH D PRUH UR E X VWKX& & WEHIP\ERH CALDHU -V KWW W X FK FROODERUD
.<fV &<6+&1 ZLOO KDYH DFFHVV WR WKH FDUH WKH\ QHHG 2&6+&1 EHO
SURSHUO\ FROOHFW PHDVXUH DQG HYDOXDWH GDWD ZLOO HQVXUH P}
FRQWLQXHYVY WR PDNH SURJUHVV RQ LWV 'DWD $FWLRQ 30DQ ZKLFK L)\
PHDVXUHPHQW DQG HYDOXDWLRQV
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&<6+&1 SULRULWLHY LGHQWLILHG WKURXJK WKH 1HHGV $VVHVVPHQW
DFFHVV WR FDUH LPSURYHG GDWD FDSDFLW\ DQG DGHTXDWH LQVXU
WHFKQLFDO DVVLVWDQFH DQG FROODERUDWHG ZLWK RWKHU DJHQFLH'
RI FDUH 1DWLRQDOO\ DYDLODEOH GDWD LQFOXGLQJ GDWD IURP WKH
DORQJ ZLWK LQWHUQDO GDWD WR GHWHUPLQH QHHGV LQ .<TV &<6+&1
LQIRUPDWLRQ 2&6+&1 FRQGXFWV LQ VWDWH GDWD FROOHFWLRQ IRU \
VSHFLILF GDWD DVVLVW LQ WDLORULQJ SURJUDP HYDOXDWLRQ QHHG
WRZDUGV .<fV &<6+&1 SRSXODWLRQ

&URVYV &XNWWEPYV % X[ FRORED 1QQ)

7KH VWIMWRJQL]HV VXEVWDQFH XVH GLVRUGHU WREDFFR XVH H[SRVXU
PXOWLSOH GRWRYQWLFVRWAMORWEQQY DUH HPEHGGHG LQ WKH ILYH C
QDWLRQDO GRPDLQV
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e 8 +RZ )HGHUDO 7LWOH 9 )XQGV 6XSSRUW 6WDWH 0&+ (IIRUWYV

7LWOH 9 IXQGV DUH GRYULUBAGIXEMK DGGUHVY DOO SRSX@GBPWQRRQ SUIRWL
2&6+&1 SULRBUWKHWGUHQ ZLWK VSHFIDR® DKHDROADKY A UHRQ MERIRMN B RFLC
GHSDUWPRER)RYHGBE GIREXODWLRE KHIFOMKDMHEP EXLOGLQJ DFWLYLWLH\
Rl ORFDO 0&+ SREXVDONMNERQAXQGLQJ JRHVY WRZDUGYV SURYLGLQJ IDFLO
HOQWXFEN\TV FKLOGUHQ DQG \RXWK ZLWK VSHFLDO KHDOWK FDUH QHHG

7LWOH 9 IXQGV DUH XV HIBQWERE ¥ & SS-RIUN FORW EDV H B OCSHSW WRKH. WLHV LG
7LWOH 9 1HHGV $VVHVVPHQW

ODWHUQDO ORUELGLW\

,QIDQW ORUWDOLW\

QMXU\ &KLO® &EXHID BFW

2YHAHLJKE REHVLW\ $PRQJ 7THHQV

2UDO +HDOWK

6XEVWDQFH $EXVH

$GHTXDWH +HDOWK ,QVXUDQFH &RYHUDJH

7UDQVLWLRQLQJ 6HUYLFHV

$FFH\RVEW UH

e 'DWD &DSDFLW\
7KH VW D W HDS\BMRBHM. R UXI) GWKH RXJK D VHOHFW OL§VWR RPM/EHD WG HQ AR
0&+LGHQWLILHG+SWERQQ VEZRMIKWHFRPPXQLW\ VWDNHKROGHUV IRU PDWF
WKH 0&+ SRSXODWLRQK DQG MXS KRUW KR YXIQH ¥ RPPISRWW SXEOLF KHD
SUHYHQWLR@ R@YFOXQ®LO0B R YMARQ DVE\ | DW D ¥ EWR RIGI KIHDO WK QXUVLQJ VXS
FHUWLIISFHDM/ QP@' DO FDUH ZRUNIRUFH GBI & ONRSPHDLF DAY 6 W U B WOIQFH

e $ 0&+ 6XFFHVYV 6WRU\

,Q 0&28 +&1 FRQWLQXHG GHILQLQJ DRFRP EQUWSSWHE WRKU R FR BIDALERW
GHSDUWPHQW VD QGHRRFRANQ L WD U WKHVBVE GRS S R H YW LS\ LQIRDRUSI
WR SURPRWH HGXFDWLRQ RXWUHEQBKHSWRDYV P R YW ORHOWIIRSKPHY RI D Y
WULXPASRY WKHVH SDLQWQKGAMKLSV

e (VWDEOLVKPHRMPRHD ODWHUQDO ORUWDOLW\ 5HYLHZ &RPPLWWHH

e (VWDEOLVKPHQWXOWLYGLLWERSEODQEKLOG IDWDNMW\ UBIYLHZ WHDPYV

e $FFHVV WR VSHFLDOW\ SURYLGHUV FORVH WR KRPH IRU FKLOGUH:

e &ROODERUDWLQJ ZLWK WKH 8QLYHUVLW\ RI OLVVRXULfV (&+2 $XW
. <

e 'HYHORSPHQW IRU LPSOHPHQWDW L RAKHRM WD B Q/LXLKP F Q WHRW AO B(

PHGLFDO FRPSOH[LW\

e (VWDEOLVKPHQW RIFAXDWQWHYBDS\ALGD U\ SURLPSE BBRI BGWUBDE N
DVVLVW ZLWK UHXQLILFDWLRQ RI LQIDQW ZLWK PRWKHU

e OXOWL DHHEBERMRKHWIDMH VOHHS DQG DEXVLYH KHBXGUWUDXPOP SBH Y
KLJK VFKRROV

e (YLGHQ®OHR U PMWEDWW EDNMVWOLGHIWHIE E\ /+'V WRLDQ@DERWHPRUWDOLW\
FKLOG WIFIKR\RO RHENVWERBUDO KHDOWK

$SSOLFYVWRWROQRIXRYDULRXVFHVYQHAKLFK 0&+ 2&6+&1 ZDV DED®OXRGH
FRPPXQLWLHV WRWFPRIRHRWYHRRYXBOQWG FKLOGUHQ
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vy % 2YHUYLHZ RI WKH 6WDWH
HOWXFEN\TY +HDOWK &DUH 'HOLYHU\RQNIRIRIQMHODHWI D QG WKH 5

7KH .HQWXFN\ VWDWH FDSLWDO [V D/QKHRQRW DWQRQXFRN\W.KH &DELQHW I
&+)6 ZKLFK KRXVHV WKH .< '"HSDUWPHQW IRU 3XEOLF +HDOWK .'3+ 7
0&+ DGPLQLVWHUV WKGG? SWRBHED REQAWR| VHY HE R3 LW KWL R Q

.<RSHUDWHV D GHFHQWUDOL]HG SXEOLF KHDOWK V\VWHP ZLWK LQGH
VHUYLQJ DOO WKDRMOQWHRAFRXQWDEOH WR WKHLB+ORFDWDRRDUGW KRH BEHDU
ILODQFLDO V\VWHPV IRU /+'V DQG VXSSRUWYV WKHLU UROH LQ VWDWH |
Rl SUDFWLFH WUDLQLQJ DQ@G&HNHFIKFH FROYW HWIMVMALTWHDQ EZHWK 6SHFLDO A
WKH DIJHQF\ WKDW DGPLQLVWHUV WKH VWDWH{V &KLOGUHQ DQG <RXW
2&6+&11V FHQWUDO RIILFH LV ORFDWHG LQ WKH VWDWHIV ODUJHVW FI
VWDWH VHUYLQJ DOO FRXQWLHY DQG VL[ RWKHU VDWHOOLWH FOl

SHFHQW FKDQJHV LQ WKH KHDOWRFDXGHODQGVFDSH IRU .<

. PSOHPHQWDWLRQ RI 0DQDJHG &RVHIRWIDOE]FWLBQEHQHILFLD

. ,PSOHPHQWDWLRQ RI SURYLVLRQV IRU FRYHUDJH IRU PHQWDO
E\WKH $IIRUGDEOH &DUH $FW $ & $ OLDGOWLKCH. [0H)G LIF IV MED BWMDENDIV H G |
<1(&7

7UDQVLWLRQ WR WKH IHGHUDBIO Q% KK DDRFRRWE B K D @BLKRVDK IR L (
VWMH EDVHG H[FKDQJH

° 6HFWLRQ OHGLFDLG ZDNYWUE PWWYWHHQ@WHUYV IRU OHGLFDUH
6HUYLFHV IRODSSURY DO GLG QRW FKDQJH EHQHILWYV IRU SUHJQD(

° 5HFHLYHG DSSWRGDRWKWMRPHQWLWOHG 3. HQWXFNH+HQG L$F K MWRY
7HUP +HDQWIQH DIHGHUDO UXOLQJ7/KEBRHANRIEGH.+: ZDV UHYLVHG D(
WHQWDWLYH VWDUW GDWH VHW IRU $SULO LI DSSURYHG

e ODUFK JHGHUDO GLVWUH B6MKHRXH v SEAAKHRIFF XD ® REHY WKW EHQHILWYV

SUHJQDQW ZRPHQ DQG FKLOGUHQ FRQWLQXH ZLWKRXW FKDQJH WK

7KH OHGLFDLG SURJUDP LQ .< KDV KLVWRULFDOO\ IRFXVHG RQ SURYLG
LOQGLYLGXDOV LQFOXGLQJ WKH HOGHUO\ GLVDEOHG FKLOGUHQ DQG\!
HIWHQGRYHUDIH WR LQGLYLGXDOV ZLWK LQFRPHV XS WR W ®HMKH RK
H[SDQG OHGLFDLG HOLJLELOLW\ KDG WKUHH JRDOV

e UHGXFLQJ WKH QXPEHUVRGHAQWVKRPEBDHANHG KHDOWK FDUH

e LPSURYLQJ WKH KHDOWK VWDWXV RI . HQWXFNLDQV * HVSHFLDOO\

FDUH FRYHUDJH
e ERRVWLE®JIHERQRP\

7KH HQUROOPHQW Rl QRQ HOGHUO\ DGXOWV LQ .< OHGLFDLG LQFUHDV
H[SDQVLRQ WR LQ WKH WE&WD® A X{HDWORK RBIFFHVY 'DWD $V \WLWMWDIC
VDPH SHWHKHUH ZDV DQ LQFUHDVH LQ ELUWKY FRYHUHG E\ OHGLFDLG
LQ WUDGLWLR®WDWH GHDDVEK $FFHVV 'DWD $VAMUIMWDKQREW & B Q BHH W K H
ZKR HROOHG LQ H[SDQGHG OBHBEBPPHGSDRBQORWHBOWKRXJK OHGLFDLG
LPSDFW RQ HOQLREIRILSUHIJQDDW ZRPHRLQ LW@BOORZ PRUH ZRPHQ WR
WKH SUHFRQBHISO(WLRQFIRQ FHSWLRQ FDUH SHULRGYV

,Q -DQXDU\ < LPSOHPHQWHG SWRYSV EFRYSHHRD JHKIR §&BHQWDO KHDO'
VHUY lZRHWQHZ 6 WEWHFDAMBPHQGPHQW X WWDMWHGEDVHG KHDOWK H [ RKSH®
XS WKH OHGLFDLG SURYLGHU QHWZRUN WR DGG PXOWLSOH PEQOFHD KI
LPSOHPHQWLQJ WKH $&$ UHTXLUHPHQWY PRUH WKDQ QHZ EHKDYLR
DW OHDVW LQGLYLGXDOV ZLWK D VXEVWDQFH DEXVH GLVRO®RHW \
'"HYHORSPHQW //BKLV ZRWLWLYH LPSURNFHPHQWRRWUKHVH FULW LSFREX ® B
DQG DGGUHVVLQJ WKH HSLGHPLF RI VXEVWDQFH DEXVH D PDMRUGUL

ZKHQ WKH VWDWH KHOG QHHGV DVVHVVPHQW PHHWLQJV IRFXV JL
ORFDO SURYLGHUV EDVHG XSRQ 0&2 FKRLFH DQG WKH ODFN RI FRYHUTL
VXEVWDQFH XWH 63 VRWGRIQO\ PHQWDO KHDOWK RU VXEVWDQFH DEXVH
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#_ENREF_3
#_ENREF_3
#_ENREF_1

HQWXFEN\TV FRPPXQLW\ OHQWRB +HIOQWR XGBB8 SURJUDP WR LPSU
RXWFRPHV IRU HQWXFNLDQV ZLWK 68"

W EHFDPH HYLGHQW WKDW WKH FRADW R)RMK M XMW B DEXH HHREQDRW B B A
0&2V EHJDQ W U DWW Kt DFOQ\LKQRIS O WRRUG E\ 1IRYHPEHUFOXVLYH HQURO Cx
FXUUHQWO\ FRQWUDFWYV ZLWK ILYH ODQDJHG &DUH 2UJDQL]DWLRQV 0.
HOLJLEOH IRUKOHGUL FMDLHG HQUROOPHSMR SEHLHRGU R O O HBER UG RADHU D

LQFHDVH RYHU H QAUHRFOUOHH/QHWI UIBRRY HQUROOHHYV KDG WZR FKRLF]
&DUHB6RXUFH FRXQWLHV DQG $@®RWHHIPQ V X DRIXIYWKIHE/ UDWH LQFUHDV
DQG $QWKHP IURPIDOWKLQVXUDQFH RUJ

7KH .HQWXFN\ +($/7+ :DIADAUSOD QB KBQARAY WUDGLWLRQDO 0$@ LRADILDEU F
WKH IHGHUDO FRXUWV EORFNHG WKH UH DSSURYDO .HQWXFN\ EQ®i
-DQXDU\ EHQHILFLDULHY ZHUH DE OB\ \VBR ZDHIKEF® RHIOQUV) LQ5)$ F DF & LWL
SUHYHQWLYH KHDOWK VHUYLFHV 05$% ZRUNV OLNH D +HDOWK 6SHQGLC
SD\ IRU SUHYHQWLYH GHQWDO YLVLRQ VHUYDAH\WQD QX MRPHDSB HDW EH
EHQHILFLDULHV KDYH FRQWLQXHG WR HDUQ 05%$ FUHGLWYV

OHGLFDLG H[SDQVLRQ KD\ EWHRQDF BHDWWDXIOQGLFDWHY WKDW .< H[SHL
VWDWH LQ LWV DGXOW XQLQVXUHG UDWH IURP :LWWHGBWRSSDQJJUHRY
RXWUHDFK DQG P D UNMRVLIYZHBRRUMW W RR6+&1 DUHD GHYHORSPHQW GL
PHQWDO KHDOWK FHQWHUV FRPPXQLW\ DFWLRQ DJHQFLHV IDLWK ED\
SURYLE@HUW OLNHO\ UH¥ SIREHHEDGI I RDUIJHWHG HQUROOPHGBWRRWWHG
'"HYHORSPHQW //BH 7LWOH 9 SUFRIUWDPQKHNG WR S U RRRWE1 WKL RIQIRW \R
)DPLO\ WR )DPLO\ +HDOWK ) ) ,QIRUPDWLRQ &HQWHUV DQG VHYHUDO
DFFHVVLQJ WKH H[FKDQJH IRU HQUROOPHQW ,Q RWKHU FRPPXQLWLHV
VHUYLFH

7LWERQWL@RHYVVLVW PRWKHUV DQG FKLQGH H® @ LRV KVE FF SN QDRV BD U
FKRVHQ E\ YDULRDW WHRVHQVXUH UH I HWERD/AMRIL WKGIFB Y &P S 1D VH\OH.\J
QHHG IRU RWKHAIWAKHYND FHWR FDUH WKURXJK +$1'6 R,& WRQ GREDAMHMR
VPRNLQJ FHVVDXE\RQDDEE DEXVIHQW GHYWRHEW KHDOWK G IF & QUWEPW@\D
XQLYHUVLW\ DGROHVFHQW KHDOWK SURJUDP WR EULQJ PHQWDO KHDO

6LQFH WKH LQFHSWLRQ RI WKH QDWLRQDO H[FKDQJH +HDOWKFDUH JR
KRXUV Rl WUDLQLQJ RQ WKH H[FKDQJH DQG UHFHUWLI\ DQQXDOO\

7KH 1HHGV $VVHVVPHQW VXUYH\ GDWD VKRZHG WKDW 2&6+&1 UHVS
SRSXODWLRQV WR H[SHULHQFH SUREOHPV REWDLQLQJ LQVXUDQFH YLL
LQGLFDWHG WKDW 2&6+&1 HQUROOHHV DUH PRUH VDWLVILHG ZLWK Wk
IDPLOLHY VDPSOHG WKURXJK WKH 1DWLRQDO2&X ¥ & HARRI VKD P\B U QMWK +
QRQSURILW 3DWLHQW 6HUYLFHV ,QF WR SURYLGH LQVXUDQFH FDVH
ZLWK HOLJLEOH FRQGLWLRQV VSHFLILFDOO\ EOHHGLQJ GLVRUGHUV L
0&+ SRSXODWLRQV DQG D GLVSDULW\ RI DGHTXDF\ H[LVWV LQ WHUPYV
DSSURSULDWH FRYHUDJH E\ JXLGLQJ DQG DGYRFDWLQJ IRU &<6+&1 R
SDUWLFLSDWLQJ LQ RQJRLQJ GLDORJXH ZLWK OHGLFDLG DQG WKH 0&2
DXWKRUL]DWLRQ UHTXLUHPHQWYVY IRU PHGLFDO SURFHGXUHV IURP ZKLF
28&6+&1 FRQWLQXHVY WR SDUWLFLSDWH LQ OHDUQLQJ FROODERUDWLY}
SDUWQHUV DQG QDWLRQDO H[SHUWYV

6WDWH +HDOWK $JHQF\ 3ULRULWLHYV

6LQFH EHLQJ VZRUQHBRMPEIRUILFH *RYHUQRU O0DWW KHNZK® W YR QHBPD LGN O
HQWXFEN\Y LV BRS B URURILNY HHYQ QY XORNG TV DLUUH W XG BRI MKLLYCHS U H Q \G LARMKMH
ORFBSOSDUWPHQW RI &RPPXQLW\ EDVVHEA PHBYUERXV'&WRIUDPV WR EHQ!}

.Q '3+ HYDOXDWHG WDUJHW DUHDWRD ¥FRIQRE G A8 UR W GHKGWMWIHGHW
WKH KHDOWK R ZHKOMKXEWKESSHD QFH XVH GLVRUGHU WREDFFR XVH RE
H[SHULHQFHV DQG LQWHJUD$SOA® @ WRKHKINBIOVDK I WAHQYILFDQW L P SIDFKV
ULVLQJ RSLEHBLRF XM PDRQA/HF ULKINDWHYV RI QHR QD W DXG D RYPWGERQF\QERQ

Created on 9/26/2019 at 9:55 PM


#_ENREF_4
#_ENREF_1

8QH[SHFWHG ,QIDEBW HDAWRWQJIRLQJ LGHQWLILFDWLRQ DQG WUHDWPHQW
GLVRUGHU

,Q '3+ EHIJIDQ PHHWLQJ ZLWK HYHU\ ORFDO KHDOWK G3)SHBQLFPHHD/D
7UDQVIRUE’D\M—H_(B@Q 3XEOLF +HDOMKK V WIIDLQMARSIPOWLRQ LV ZRUNLQJ
ZLWKLQ ORFDO KHD®WR\GHSAKUWRHRQMHALQVROYHQRXED RQHHDR WK RUB
VHW D JRPOURRH SXEOLF KHDOWK OHDGHUVKLS SUHYHQW GXSOLFDWI
SURPRWH SRVLWLYH FRPPXQLW\ KHDOWK RXWFRPHYV

&KDOOHQJHYV IRU '"HOLYHU\ RI 6HUYLFHV

+HDOWK\ 3BHRSOH3$FKQRWHM KHDOWK HTXLW\ UHTXLUHV YDOXLQJ HYHL
VRFLHWDO HIIRUWY WR DGGUHVV DYRLGDEOH LQHTXDOLWLHV KLVWR
KHDOWK DQG KHDOWKQFRG HVGIDWHMMWWOL 61&/+ LQGLFDWRUV LQ DUHDALRI
JHRJUDSKLF ORBPMH\RQ WRQFED UH

HQWXFEN\{V SRSXODWLRQ LV &DXFDVLDQ $IULFDQ $PHULFDQ
ORUH WKDQ RI ' HQWXFNLDQV OLYH LQ D UXUDO DUHD 4XLFN )DFWYV
BRSXODWLRQ (VWLPDWHYV IRU .< LV +HDOWK GLVSDULWLHYV DU

JHGHUDO +HDOWK\ 6WDUW SURJUDP LQ /RXLVYLOOH )HGHUDOO\ 4XDOl
&RPPXQLW\ +HDOWK &HQWHU LQ /H[LQJWRQ WKDW SURYLGHV D PHGLFD
)4+&V LQ WKH HDVWHUQ SDUW RI .< VHUYLQJ XQGHUVHUYHG SRSXODW|

7KH $SSDODFKLDQ
&RPPLVVLRQ $5&
WKH HFRQRPLF VWI
$SSDODFKLDQ FRXC
$SSDODFKLDQ VWD
GHVLJQDWLRQ RI D
FRXQW\ PHDQV WK
PHGLDQ IDPLO\ LQF
JUHDWHU WKDQ |
6WDWHV DYHUDJH [
UDWH RA 6VIDRYHH U C
JUHDWHU 3HU WKH
GLVWUHVVHG FR;
VWDWHV ZLWK  Fl
LQ HDVWHUQ .HQW X
'"HVLIJQDWHGV'HEBW U
&RXQWLHV )LVFDO

$SSDODFKLDQ FRPF
XQLTXH DQG GHVHL
DWWHQWLRQ JLYHQ
UHVRXUFH OLPLWH
HFRQRPLFDOO\ LPS
QDMWH RI IDPLOLHYV
< 7TKLMIHFWV DFFH)\
HPSOR\PHQW KHDO
HGXFDWQRQRWKHU
JLPLWHG DFFHVV W
SURYLGHUV HVSHF
VSHFLDOL]BPGGDUF
WUDQVSRUWDWDMRIQP BRWHED BWUD HU X UB® BREDXOQLMA\RI WKH SRSXRDWLRC
FRPPXQLWLHV/WR IRUOS REPDH\DQG SUHMHQWMRQ3+ 7UDQVIRUPDWLRQ
KRZ WR PRYSUHMPQWLYH DQG SULMISR SO IRQYK R B.B\G KV R FEIRIMEUHW |

ZLWRQH RI IRRKLEGUGEBEHORYZ MEAHUD O 3R Y HULQULWHG OV DWHV &HQWXW
KLJKHU LQ WKH WXUDO DUHDV RI

,GHQWLILHG GLVWUHVVHG FRXQWLHV FRUUHVSRQG ZLWK KLJKHU LQGI
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HQWXFN\ KDV WKUHH S U L PROXLMVOAL ODED QHDIUGDWR Q D Q% RMVRK WROHLAY LB Q
/H[LQJWRQ KDYH D FKLOGUHQYV KRVSLWDO SURYQW KON \FRIPEHRAELKIHIDNV\L
BKULQHUV +RVSLWWODHUMNMLD & KKQGGHEQ UHJD UMY R RW PES B GEBK WIRDEI
DFFHSWV UHIHUUDOV IRU VHAKH. BXYP HH B R P S GHRYKIEHIOW K GURPWDP VKR
+36$DUH OLVWHG EHORZ

3ULPDU\ &DUH +36%

'HQWDO +36$

&RXQWLHV ZLWK OHQWIDO +HDOWK +36%

)4+& 6LWHYV

)4+& 6FKRRO &OLQLFV

3ULPDU\ &DUH &HQWHUV

&HUWLILHG 5XUDO +HDOWK|&OLQLFV

5XUDO +HDOWK &OLQLF /LFHQVH|RQO\

&KLOGUHQV +RVSLWDOQV

6KDSLQJ RXU $SSDODFKLDQ 5HJLRQ 62$5 LV D QRQ SDUWLVDQ HFRQFR
SH[SDQG MRE HQKDWHRIORQDO RSSRUWXQLW\ LQQRYDWLRQ DQG LGHOQ\
WKRVH ZRUNLQJ WR PBF® VHYH (WKWWVIBQ $.5H O WRFERWHY FROODER U D WAF5Q
1RZ FR OHG E\ &RQJUHVVPDQ +DO 5RJHUV DQG *RYHUQRU %HYLQ

LQYHVWPHQWYV IURP PDQ\ VWDWH DQG IHGHUDO DJHQFLHV SURYLGLQJ
FRXQWLHV WR LPSURYH DFFHVV WR WHFKQRORJ\ FRKOHDEHRDIDNHH VY LR\DL
EURDGEDQG DFFHWRDDJE® PRBIWK\ &RPPXQLWLHV $GYLVRU\ &RXQFLO
DQG HFRQRPLF LPSDFW RI REHVLW\ GLDE&HW MWK HD Q3% 5/ % BHDW V® F&RP B X

30LVWHQLQJ VHVVLRQV  DFURVV .< UHVXOWLQJ LQ D UHERIVW RQFROKX
&RRUGLQDWHG 6FKRRO +HDOWK (QYLURQPHQWDO +HDOWK 6PRNH )UF
+HDOWK\ (DWLQJ :DWHULRQP® +HDOWK &OHDULQJKRXVH $GYHUVH &
7UDQVSRUWDWLRQ $FFHVV &KLOGUHQYV 2UDO +HD@WK BIHG BK\EQEDK
EOXHSULQW WR RUJDQL]H WKH ILQGLQJV IURP DOO 62$5 UHSRUWYV LQV
DFWLY,QWALKK 62$5 5HILRQIRXIRMONVSIHQW HVWDEOLVKHG WR7RHHRXWK
REMHFWLYHV IRU WKLV JRDO DUH

e PSOHPHQW LQQRYDWLYH HYLGHQFH EDVHG SURJUDPV WR DGG®RH
FDUH DQG KHDOWK RXWFRPHV

e 6WUHQJIJWKHQ FRPPXQLW\ SDUWQHUVKLSY DQG FROODERUDWLRQV
GLVHDVH SUHYHQWLRQ WKURXJKRXW WKH UHJLRQ

e 5HGXFH WKH VFRSH DQG LPSDFW RI VXEVWDQFH DEXVH DQG UHOD
SUHYHQWLRQ DQG DFFHVV WR VHUYLFHYV

e QFUHDVH DFFHVV WR KHDOWK\ DIIRUGDEOH IRRGVY DQG RSSRUWX

7KHVH REMHFEWLY H\Q BB GYQLBIHQRVWIK H GWEO WK HHHGV $WVCHRYPPRIQQVW ZRL
LQ .<«HDOWK GLVSDULWLHY WR LQFOXGH UDFLDO HWKQLF HFRQRPLF
FRQFHUQV IRU .< 0&+ SRSXODWLRQ

SURFHMVFULSWLRQ

$Q HIWHQVLYH QHHGY DVVHVVPHQW SURFHVV ZKLFK LQFOXGHG PXOW
KHDOWK HIIRUWY DW WKH VWDWH OHYHO ZLWK WKH 7LWOH 9 1HHGV $V

<V 7LWOH 9 QHHGY DVVHVVPHQW SURFHVV LQFOXGHG D UHYLHZ R
FRQVXPHU VXUYH\V WKDW ZHUH FREESAVFIWIBVLRFFRV D QG IRFXV JURXS)\
/+' DQB&6+&1DQG VWDNHKRREHQP WQBEO®WSULRULWLHY ZHUH LGHQWLILH
RI ZRPHQ PDWHUQDO KHDOWK SHULQDWDO LQIDQW KHDOWK FKLOG KH
KHDOWK FDUKHOQUBEGQGNLQJ RI WKRVH WRSLFV DFURVV WKH GRPDLQV 2R
HDFK GRPDLQ RU LI LW KDG LPSDFW RQ DOO 0&PHBR YXEGB WV R IQVKBWQ/ERHE:
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KHOSHG UHLQIRUFH WKH LVVXHV LGHQWLILHG DV PRVW LFERGIEOWDI
SLFWXUH RI WRKHOWMEB\W BRIRIXKEBVW IZRHMQUWH DOLIJIQHG ZLWK WKH QHZ 7LWC
WKH VWDWH DV GHVFULEHG DERYH

7KURXJK RQJRLQJ QHHGV DVV HPHMHWLVEBHM B WIDNHKIROBWMUR Q  IMKG S D MAL
LGHQWLILHG DUHDV Rl FRQFHUQV DQG HPHUJLQ#Z ER /MHMEB\UGE XD HQQW
LQGLFDWHG FHVDD&BRWHHFWLR @RGEPBUWDOLW\ UHYLHZ EHFDP$VD Sl
LGHQALQLWKHHHGY DVVHVVPHQW DQG QRWHG LQ WKH SVBRQ \XB5GROMM
FRPPXQLW\ HQJDJHPHQW RQ DOO OHYHOV WR DG G UH\HS IV D@ BWREER @ Bi \
KDYH LQF UH®EKEG H DVVRFLDWHG® H IRV K/ XMV DQFHQWXFN\ /+'V ZRUN G
H[FKDQJH SURJUDPV WR DGGUHVV WKHVH LVVXHV

6WDWH 6WDWXWHY DQG 2WKHU 5HIXODWLRQV WKDWWRRKRHLSWOHYDQF

.< 5HYLVHG 6WDWX@G $GI6Q LV WHIXWDYHSS@ UHOHYDQFH WR .<V 7LWO
DUH GHVFULEHG LQ WKLV VHFWLRQ WR SURYLGH WKH EDVLV IRU 0&+ !

.56 JLYHV WKH &+)6 WKH UHVSRQVLELOLW\ DQG DXWKRULW\ WR
SROLFLHV SODQV DQG SURJUDPV UHODWAKQLY W36 D/X@ SHOUBRYA-XUOWDW RIL §
VWDWHYV 8+K)BWVWKH SRQVLEOH IRU 3\ WKH SURWHFWLRQ DQG LPSURYF
LQIDQWY SUHVFKRRO DQG VFKRRO DJHG FKLOGUHQ  DQG 3WKH SUR
WKURXJK EHWWHU QXWULWLRQ"

.56 DXWKRUL]JHV 0&+ WR SURWHFW DQG LPSURY H RIXGHRH D DRV KW
OHIJLVGDWXUGHG IXQGLQJ WR 0&+ ZLWK WKH LOQWHQW WKDW QR SUHJ
GXH WR ODFN RI DELOLW\ WR SD\

.$5 HVWDEOLVKHG WKH SXEOLF KHDOWK SUHQDWDO SURJUDP
HOLJLELOLW\ IRU WKRVH LQ QHHG RI SUHQDWDO FDUH DW DQG E
DQ\ RWKHU IXQGNKH ¥YRXWIFHKHDOWK SUHQDWDO SURJUDP VHUYHV D)
SULPDU\ VWUDWHJ\ IRU UHGXFLQJ PDVDRQUEQDDORPR PRUEILGL WD O PR BW
.56 VWLSXODWHY WKDW D PRWKHU PD\ EUHDVWIHHG KHU EDE\ |
SULYDWH ZKHUHMWKRWRHWKHVH DXWKRUL]JHG WR EH WKLV LV LQ DG

.56 SURKLELWY HPSOR\PHQW GLVFULPLQDWLRQ LQ UHODWLF
UHODWHG PHGLFDW BFROCIVWHAROQOMDVRQDEOH DFFRPPRGDWLRQV IRU
DFFRPPRGDWLRQ UHTXLUHPHQW LQ .< 7KLV ODZ EHFRPHV HIIHFWLY|

.56 UHTXLUHV +HSDWLWLV & VFURPIDQ @R G PP I$Q W HED IQQV W
UHFRUG WR DVVXUH WKH FKLOG UHF HLRGMW K1 RRORIGFH\IHFPVWLQJ DW
.56 SHUPLWV WKH SURYLGHU WR DGPLQLVWHU WR[LFRORJ\ VFU

GHOLYHU\ LI WKH SURYLGHU KDV UHDVRQ WR EHOLHYH WKHUH ZDV S
VXEVWDQFH IRU D QRQBRELMLY S XMRIRFRORJI\ ILQGLQJV VKDOO EH H
LI DEXVH RU QHJOHFW RI LQIDQW RFFXUUHG DQG UHIHUUHG WR '&%
.56 HVWDEOLVKHV WKH 3UHJQDQW :RUNHUV $FW ZKLFK SUR
SUHJQDQF\ FKLOGELUWK RU RWKHU UHODWHG PHGLFDO FRQGLWLR
<

.56 UHTXLWZHERUQ 6FUHMELME DXWKRULJHV WKW RL%RB CGQHREW DD \
HUURUV Rl PHWDEROLVP DQG RW WG KHIUHRZIME KM &/M/IRW 16 FLR/ [EG G |
WKDW DUH UHFRPPHQGHG E\ WKH $PHULFD.Q EROWHIW QR | \OFHIHM-EB\DGR
.56 HVWDEOLVKHY WKH OHWDEROLF )RRRG S URYE G R UPKIO®HSURY 8!
IRRGV WR FKLOGUHQ ZLW KWV HWITERO Ll @IBGRWGHE WG LQVXUDQFH
UHTXLUHG WR SURYLGH WKHVH IRU WKHLU HQUROOHG SDWLHQW SR
.56 DQG HV W D E(@INOK HGH DMKLHQ ) '"HWHFWLRQ DQG ,Q)
RYHUVHHQ E\ 2&6+8EUBKIQPKQHZERUQV IRU KHDULQJ ORVV SULRU WI
KRVSLWDOYV

.56 DXWKRKH]HHQWXFN\ %LUWK 6XUYHLOODQFH 5HJLVWU\ WR RE
ILYH \HDUV ZLWK FRQJHQLWDO D QR PBDHIRYVWALD & VRXEEG HY JLOEQX GW L
RXWSDWLHQW UHFRUGY DQG ODERUDWRU\ UHSRUWLQJ

.56 GLUHFWV .'3+ WR PDNH DYDLODEOH XS WR GDWH LQIRUPDV\
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.56 UHTXEUBWKLQJ KRVSLWDOV WR$E HPRAHWV VRO.'@GEDIQRVHG

.56 HVWDEOLVKHG +$1'6 DV D YROXQWDU\ KRPH YLVLWDWLRQ |
VHUYLFH GHOLYHU\ VWUDWHJ\ LQ
.$5 VHWY WKH GHILQLWLRQV HOLJLEILGCDW\LRQOQMMRULW KCHQ €% $
.$5 HVYWDESOINVBEHKKGUQRP WKH ODVWHU 7REDFER ®H\N RAOGD @I RF
OHGLFBLGFH WKH +$1'6 SURJUDP KROSSRD®/ IHRPUWBIOH 0,(&+9 JUDC
.56 DOORZV 0&+ DV SDUW RI WKH &+)6 WR DGPLQLVWHU VWDW

3DUW & RI WKH ,QGLYLGXDOV ZLWK 'LVDELOLWLHYV (GXFDWLRQ $FW
WRGGOHUV ZLWK GLVDELOLWLHY DQG WKHLU IDPLOLHV

.$5 GHILQHV )LUVW 6WHS SURYLGHU TXDOLILFDWLRQV
.56 DGGUHVVHV W KH VOVEOKRRIRGL GHD G DQG 3RLVRQLQJ 3UHRH QW
SUHYHQWLRQ VFUHHQLQJ GLDJQRVLV DQG WUHDWPHQW RI OHDG S
.56 GHILQHV DW ULVN SRSXODWLRQV IRU OHDG SRLVRQLQ
.56 VSHFLILHV WKH LQWHUYDOV RI VFUHHQLQJ RI DW ULVN
.56 VWDWHY WKDW WKH &+)6 VKDOO HVWDE O LR KCDNRISGKIF D
GDQJHUV IUHTXHQF\ DQG VRXUFHV Rl GHDRI SRIHNRHILY U QIQ\GX WK
.56 HVWDE WMKHBBEOLF +HDOWK /RFDO &K L3R JD WP @ MK\LYHWW B
DOORR¥DO WHDPV WR DVVLVW WKH FRURQHU LQ GHWHUPLQLQJ DQ L
.56 LQLWLDWHG JUWHIURKIRIRMIDPLOLHY ZKR KDYH ORVW DQ L
6\QGURPH 6,'6
.56 ZDV DPHQGHG LQ WR DGG ODWHUQDO ORUWDOLW\ 5HYLH

UHYLHZ RI FDVHV RI PDWHUQDO GHDWK WR HVWDEOLVK SUHYHQWLR
GHILQHG E\ WKH &'& 7KH OHJLVODWLRQ IRU FKLOG DQGUPEWE L\@DRI
LQIRUPDWLRQ

.56 HVWDEOLVKHYV WHF K QRKIDIG B B R K &/DOF WV KRR XIJK WKH +HD
3URJUDKLY VWDWXWH PDQGDWHYV WUDLQLQJ DQG HGXFDWLRQ RI FKL
LQFUHDVH DZDUHQHVV DQG HGPKAMEURIQ IRKR SDUVWB QS RKLOG FDUH

.56 UHTXLUHV &+)6 WR SURYLGH SXEOLF KHDOWK VHUYLFHV
WKH SURWHFWLRQ RI GHQWDO KHDOWK

.$5 VHWV IRUWK WKH UHZRXWMHUP ARV RB O BVIKERY WKH KLJI

SHUFHQWDJH RI IOXRULGDWHG ZDWHU VA\VWHPV LQ WKH FRXQWU

.56 FUHDWISEHLDO OLFHQVXUH FDWHHBIHRIWY VRHQEME O LA HHHEGMNE

H[SDQW¥XH VFRBIHHRHQWDWLYH GHQWDO ZRUN RDKD &RWALW 8 REKGWL B KKFDHD
RI D GHQWLVW RQ VLWH

.56 UHTXLUHVY WKDW DOO FKLOGUHQ HQWHULQJ SXEOLF VFKRR(
UHVSRQVLELOLW\ RI WKH ."( WKH 0&+ 6 WDWH '"HQWDO 'LUHFWRU SU
.56 HVWDEOLVKHV D IXOO WLPH SRVLWLRQ LQ WKH ."( IRU D VF

KHDOWK SURFHGXUHV TXDOLW\ LPSURYHPHQW 0R @ GXIQHD/OK\DKO G R WW k
FROODERWRDBHMHORS JXLGDQFH IRU KHDOWK PDQDJHPHQW LQ VFKRF
.56 HVWDEOLVKHG SURJUDP DXWKRULW\ IRU &<6+&1 VHUY
SDUW WKDW 2&6+&1 3VKDOO SURYLGH WKURXJK FRQWUDFWXDO DJU}
QHFHVVDU\ WR ORFDWH GLDJQRVH WUHDW KDELOLWDWH RU UHKEL
QHFHVVDU\ DX[LOLDHRDHUYQFMWDWXWHY DGGUHVYVY FRQGLWLRQV RI
FDUH FRQILGHQWLDOLW\ RI UHFRUGY DQG UHSRUWLQJ

2&6+&1 KDV EHHQ LQ WKH SURFHVV RI FUHDWLQJ WKUHH QHZ .HQWX
SURYLGH JUHDWHU WUDQVSDUHQF\ WR WKH SXEOLF 2&6+&1 KDV ILO
WZR .$5V 7KH QHZ .$5V FRYHU DSSO\LQJ WR 2&6+&1 LVVXHV SHUWD
DQG IHHV 2&6+&1 DQW EZEIOSD BHH VYDOIMHIWHNEK H - X O\ | HOMWHXKWNQINVRQ'
&RPPLWWHHDOWK :HOIDUH DQG )DPLO\ 6HUYLFHV || HQDFWHG WKH
KWWSY DSSV OHJLVODWXUH N\ JRY ODZ NDU 7,7/( +70
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vy, & 1THHGV $VVHVVPHQW

) < $SSOLFDWLRQ )< $QQXDO 5HSRUW 8SGDWH

"HQW XIEEGIH Q W L MW BWWK S U L RSXIMVDKH HGVQHH GV D WWRI EVP HQ W

1$6&DUH &RRUGLQDWLRQ

7UHDWPHOWRPHQ :LWK 6XEVWDQFH 8VH

$FFHW/ &DUH

%UHDVWI{HGUIBRHQW

QIDQRUWB®,LWKLOG )DWDOLW\

ODWHORDWDOLW\

$FHV

&KLOGRRR®DO +HDOWK 6XLFLGH

2UDGIDOWEKROGUHQ

2EHVLW\

&KLOGUHQ ZLWK 6SHFLDO +HDOWK &DUH 1HHGV 6HUYLFHV

'XULQJ 7LWOH 9 FRQWLQXHG WR SDUWLFLSDWH DQGSKHRD ORB BBRIGWRE V
RQJRLQJ QHHGV DNKHWVWVPER@RAMEIGBWD UHYLHZ VXUYH\V VXFK DV WKF
6XUYHLOODQFH 6\WWHP %5)66 DQG 35%$06 DGYLVRU\ ERDVWINHKRIVI
ZDV GHYHORSHG DQG SLORWHG DW WKWSULRB$WR & V.HSBREHMMKH QJ 0GH
KDV LQFOXSMGHWKWHFRQV XP KU Y¥R LIFHY HRQ/® HGWFDWLRQ PDWHULDO UHY

(PHUJLQJ 1HHGYV

TKURXJKRXWKHVH QHHGV FRQW L BQXWMKWRRHEIHV IUHRUAZRWYVH WKDQ WRBD VQW.
IRU LQIDQW PRUWDOLW\D Q&K LROGVIDY M X\O\HHUWEHD WWHIAK HKOHWRKSH RL G UD W I
&KLOG VXLFLGH DQG PDWHUQDO PROGR®DYHAF\ RDWHY PRQVEX@RHPRHDO
EHFDPI® HPHUJLQJ LYY XHRIBHGXFH EXUGHQ RQ WKH /+' 0&+ EHJDQ VWI
VWUXFWXUHYV DQGGHURWHNZHDXWWRR VWUHDPOLQH UHGXFH RU GLVFRQ
IRU WKH /+'" VWDII

2UJDQL]IDWLRQDO 6WUXFWXUH

7TKH .{[HFXWLYH %UDQFK KDODMWKEHD)BEQIHYY WKH7&®& B UWAMMYWH KHD CBW KDINJGH
2&6+&1DUH RUJDQL]DWLRQDOO\ & GHIDNNBE IZDWKRQ &+ )WKH 7WWWDRIXIKSW |
'LYLVLRQ RI ODWHUQDO DQG &KLOG +HDOWK ZLWKLQ WKH .'3+

7KH IRXQGDWLRQDO VW DW)HM)65WKH UHVSRQVLELOLW\ DQG DXWKRUL\
DQG H[HFXWH SR®FEFHWRIODOV UHODWLQJ WR DDIOLP IMWOWREV R& S WERC
/+'"VWR IXQWOI OGHQFH LYIRDWHGLWYY EDVHG XS R @ &WK Bl GPUIQRPVIVDA EYHRL
UHJXODWRU\ VKU DIOAMK SDIEERWDRQLYHYV ZKLFK LQFOXGH
e 1IXWULWLRQ 6HUYLFHV
YJHGHUDO BSGIEHBO 6XSSOHPHQWDO 1XW HIQN L&D @ WR IND® & R UC
LQFOXGLQJ YHQGRU HQUROOPHQW
1XWU H&XRRWLRQ
WHDVWIHHGLQNKGXHDMWALRQFH DQG EUHDVW SXPS UHQWDOV
OHGLFDO QXWULWLRQ WKHUDS\
(QJDJHPHQW ZLWK ORFDO IDUPHUYV PDUNHWYV
e (DUO\ &KLOGKRRG 'HYHORSPHQW
+HDOWK $FFHVV 1XUWXULQJ 'HYHORS KRR Q WQRFIHIAY. EVASAY B SITRAD '
VXSSRDRIOURPUHIQDSBLPLIJUDYLGD MMM XIKRDIHEER FKLOG
&KLOG &DUH +HD O WK R ROSKROWNARRMRQ QJV DQG WHFKRXWDR B!
FKLOGFDUH VHWWLQJV RQ KHDOWK DQG VDIHW\
,'($ 3DUW & (DUO\ ,QWHUYHQWLR G BRIYVFRPIBV HKH Q VMW RHBHG
ZLWK GHYHORSPHQIWRP BLY\YE LVOR VDLUH YV
(DUO\ &KLOGKRRG OHQWDO +HID/ORFKL D@0 HPRGERADVWY DQG EHK
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